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COVID-19 crisis has caused an unprecedented collapse in economic activities across the globe

and Indian economy is not an exceptional. According to International Monetary Fund (IMF), the

global economy is expected to shrink by over 3 per cent in 2020-21, the steepest slowdown since

the great depression of 1930, much worse than during the 2008–09 financial crisis. IMF has

projected that the Indian economy to grow at 1.9% in 2020-21.  The pandemic causes a

significant impact on individual lives, Industries and businesses in the country. COVID-19

pandemic has had devastating effect on migrant workers and daily wage earners. They lost their

livelihood due to lockdown and this has created issues including starvation, separation from

family and no alternative forms of employment which results in lakhs of migrants have been

forced to walk for days in order to reach their native places. COVID-19’s impact on agriculture

sector has far- reaching effects beyond food security. MSME sector that forms the backbone of

the Indian economy have been the worst casualty of COVID-19 induced lockdown due to their

size, scale of operation and limited financial and managerial resources. To combat the COVID-

19 crisis  the Govt.  of  India  announced Atmanirbhar  Bharat  Abhiyan,  an  economic  stimulus

package of Rs.  20 lakh crore with intended objectives of interim measures such as liquidity

infusion and directs cash transfers for the poor and long term reforms in growth critical sectors.

The details about the package were announced by the Union Finance Minister Smt. Nirmala

Sitharaman in 5 tranches. These tranches were announced by the Finance Minister via press

conferences from May 13, 2020, to May 17, 2020. The package included Rs 8 lakh crore in

liquidity measures announced by the RBI. The government will also provide a 100% guarantee

to Rs 3 lakh crore in small business loans. This may helpful to revive the economic activities and

create new opportunities for growth in sectors like agriculture, MSMEs, Power, Coal and Mining

and  service  sectors.  In  this  back ground,  it  is  proposed to  organize  a  webinar  on  “Role  of

Atmanirbhar Bharat Abhiyan in Indian Economy during post COVID-19 Scenario”.



Objective     of     the Programme:  

This programme aims to bring together Academicians, Professionals, Research Scholar and 

students from India.

The highlights of the webinar is to give opportunity researchrs and academicians and students to 

fulfil the following objectives.

1. Impact of COVID-19 on Indian Economy as a whole
2. Impact of Atmanirbhar Bharat Abhiyan on growth critical sectors
3. Challenges associated with Atmanirbhar Bharat Abhiyan
4. Post COVID-19: Role of India in Global Economy
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Lecture - I

DEVELOPING SELF RELIANCE ECONOMY: THE INDIAN PERSPECTIVE

PROF. K. RAMA MOHANA RAO,

Vice Chairman, A. P State Council of Higher Education

When we talk about self-reliant India Atma nirbhar Bharat Abhiyan it is not a new concept, if

we look at the historical evidences this philosophy was considered as the most desirable

model of economic development in India way back in 1940s they wanted India should go on

these lines when we get independence at that time, the most propagator of this model that is

self- reliant concept none other than our great leader freedom fighter Mahatma Gandhi. Who

propagated Swadeshi movement, basically to promote cottage and small scale sector, now we

are calling at MSME, this idea taken up by the Indian planners very well after achieving

independence so they have try to develop an economic  model identifying the three key

growth sectors for the foundations of the Indian economy. The one is primary sector, second

one is secondary sector and another one is tertiary sector. Primary sector is being agriculture

and animal husbandry that was given a top priority followed by industry and service sectors.

So the successive five year plans focussed on balancing the growth of the three sectors, of

course the agriculture was given top  priority  and all  of  us  have  witnessed a  tremendous

change has been taken place in agricultural scenario. At the time of independence we have

shortage of food grains and it continue for ten more years with the shortage of food grains but

the successful implementation of green revolution we could able to reach to the comfortable

position and today the population has grown to 130 crores still we have food surplus in India

in this regard tremendous self-reliance we have achieved in agricultural sector then it comes

to industry governments has taken the responsibility of establishing large scale industry and

public sector and they were successful in that and public sector companies really developed a

sound foundation  for  industrial  development  and  the  service  sector  also  grown

simultaneously  along with  these  two  sectors.  But  when  its  come  to  the  post  1970s  the

development  of  heavy industries  and  strategic  sectors  neglected  by  the  successive

governments. So they have not considerations taken into the industrial revolutions and they

just wanted to private sector will to do the wanted private sector and foreign companies to

come and establish in India. Private sector did not focus on building heavy industry at large

scale and particularly in strategic areas. So  in  that  process  Indian  industrial  sector  was

characterised  by  low  productivity,  low  quality, low technology and non-competitive

organisations in the world market. The most pathetic issue



happened in India  is that India completely missed third industrial revolution no sensible

efforts were made by the successive governments and economic planners. When the entire

world is catching up with the computer and technology we have not done, focussed only on

software professionals not the manufacturing activity, the electronic goods, microprocessors,

personnel computers,  mobiles,  all  these  products  we  don’t  have  any  kind  of  respectable

industrial ways. We start importing all these things and became big market for all the third

industrial revolution countries. And we have followed a protective development model for

long period, which contributed a slow economic growth in GDP, entry barriers in foreign

companies and greater dependence on internal debt to savings of the people created a gap in

creating international relations and international  trade.  Further  if  we look at  steep rise  in

crude oil prices and huge deficit in Balance of payments in 1990 forced the government to

introduce the reforms in 1991. If we consider a game changer for the economic policy of

1991  it  gave  up  the  conventional economic  model  self-reliance  balanced  regional

development. But opened up the economy by introducing the LPG model this dependency

model facilitated to more FDIs and MNCs at large scale into the economy. So with this

growth cycle picked up speed and along with that the rich poor divide took place, imbalance

in development process, importing on dependency export of raw materials on large scale

these are all the results of 1991 new economic policy. So we have been passing through this

kind of model past 30 years three decades and now big break has come that is COVID -19. It

is global pandemic,  so all the countries  in the world forced to look back their  economic

models and development models and re design taking into consideration the international

scenario.  So from this point of view if we look at the current scenario exports not  so

impressive,  imports  dependency  increasing  year  by  year  balance  of  payment  now  it  is

negative, industrial production as well as growth rate are marginal, agricultural production

surplus but growth rate is lost sometimes it is negative sometimes marginally positive, service

sector performance and growth rates are good enough and due to Covid- 19 industrial growth

and service sector growth is likely to be negative and many rating organisations are predicting

that it will be negative growth rate in India to the extent of five percent negative growth rate.

This is the scenario it is very glooming and very serious attempt to rebuild the economy and

to put it on track at this level the government introduced the Atmanirbhar Bharat Abhiyan

with 20 lac crore rupees package whether it is a package or programme that is decided by

later because many people criticised this call it as a package but over and above we look at

Gandhiji model in villages small scale and cottage industries picked up, the greater push is

given to the MSMEs and again coming into the roots though agriculture gets self reliance if

we look at the farmer condition they are not impressive. We could not able to marketability

of agricultural



products. We could not able to ensure the right kind of things for farmers and throughout the

country over the years farmer suicide cases are increasing. Now the government responded

sensibly for the agricultural development and farmer welfare, focus is on food processing

industries again to importance given to agricultural sector and agri infrastructural

development. They have amended the essential commodities Act. And opened up many of the

agricultural products from the condition allowed to private sector to develop agri marketing

infrastructure. And farmers are permitted to sell their produce anywhere in India. The

wonderful slogan coined that is ek bharat shresta bharat.

Now we have to jump the farming technologies to make natural farming people make

healthy, to make people immune system strong any kind of health related issues. The healthy

India will be a strong India and that makes with economies stronger. So organic farming is a

viable industry  we  have  to develop. Strengthening public  sector,  so many  public  sector

organisations faced threat were demoralise and stand upon privatisation, [public sector can

make only self reliant in India. There must be a strong viable public sector, well managed

public sector. And promote a balanced consumption and saving habits. We have promoted last

three decades’ consumption related activities through our economic policies, now it is a time

to balance consumption and saving. And most important challenge is development of skill

human resources. We proudly saying the concept of demographic dividend and India is a

largest group of young persons and we will continue to be another decade so then how we

really having skill human resource in the country. Are we really skill them say statistics are

very clear whether it is in technology or other areas the vast majority of human resource are

not skilled enough to take employment either any sector. So all the universities and

educational institution has to realise what industry is looking for, society is looking for so

there is a huge gap huge gap in understanding, attitudes, perceptions and the abilities that

need to be filled up. And the other important area is research and development, India is very

poor in this aspect. Any country in the world without research and development never go, so

it makes dependents on other countries for technology and other aspects.

Late Bharat Ratna Abdul Kalam propagated PURA (providing urban amenities in

rural areas) we should arrest the migration of the rural people to urban areas when we provide

amenities and infrastructure facilities provide in rural areas whatever that available in urban

areas so automatically it will have a strong village structure and strong village economy and

infrastructure development the government has realised and allocating lot of funds to it, but it

should happen in right areas. Priorities of infrastructure is very important. So we have to

accept



fourth industrial revolution (Industry 4.O) which focusses on digitalisation, the government

unfortunately propagating habituation of digitalisation, but digitalisation require huge

infrastructure facilities , digital infrastructure and that need to be created and that ned to be

strengthened and this is another challenge and one more area is social and financial inclusion

the constitution of the country propagating equity and equality and which is big concern

during the last three decades as mentioned already there was huge divide between rich and

poor and many social sectors are neglected and we have rich society and small society taking

all the advantages and resources of the country and poor social segment and which is under

prevailed they are short of all the resources, they are suffering a lot. In a country like India we

have seen now that about 30-35 crore population are not having the food during the COVID-

19, so that is hand to mouth situation. It is very big issue and which need to be addressed very

seriously. Whatever that kind of model that we planned it should reflect social and financial

inclusion so with this opinions  and ideas  thank you all for giving  me  this wonderful

opportunity.



Lecture - II

POST COVID 19 INDIAN ECONOMIC SCENARIO WITH FOCUS ON MSMEs

Dr. U. SUBRAHMANYAM
Former Director,

Indian Institute of Economics, Hyderabad

Post-Covid – Indian Economic Scenario

• World is battling with Modern Horrors like Corona Pandemic, which brought entire 

world to a stand still

• A challenging Task for Global economy and a testing time for India’s ability to cope 

with the crisis

• Human Life Comes first, Money is secondary

• If no advance action is taken timely it may mean an economic collapse

• the post-pandemic world will wake up to a new trading culture. pandemic has battered

all sectors of the economy, with the MSMEs among the worst-hit.

• The Crisis & Opportunities

• Economists predict a severe Global Economic Recession in which both Advanced 

economies as well as Emerging economies will show contraction

• This is 4th Recession since Independence, and first after the economic reforms taken 

up in 1991

• Earlier recessions took place in 1958,1966 and 1986 and for each time it was due to

monsoon failure that hit agriculture, then it was sizable part of the economy

CRISIL REPORT

• First Quarter (Q1) of 2020-21 – 25 per cent contraction and overall 5 per cent for the

fiscal

• In real terms contraction would be 10 per cent of GDP because of the lockdown

• The contraction this time would be greater than the earlier economic down turn seen 

in 2008-09



• First Quarter is the worst affected with complete wash out of Non-agricultural

Economy, Education and Tourism and Travel which see a big hit with job loss and

income decline, the sectors being the major employers

• In Pre-Pandemic period Indian Economy was already experiencing economic

challenges with  slower Growth  rate in last 3 decades and new set of  economic

challenges due to lock down

• The lock down leaves many sectors under tatters

Recovery:

• Dr.K.V.Subramanian, Chief Economic Adviser, Govt. of India bets on a nice V-shaped

contraction, then a sharp recovery. It’s a temporary shock and different type of 

recovery

• “Barua” bats for a ‘SWOOCH’ due to lack of co-ordination among states, labour

shortage and income declines, which hit both demand and supply

MSMEs

• Micro, Small & Medium Enterprises, the back bone of the Economy, provide major

employment compared to large scale Industry

• In a global supply chains, China plays pivotal role for Indian and its MSMEs, 

largely dependent on Chinese raw material, intermediate/capital goods

• Indian Drug makers source almost 70 percent of the ingredients from 

Chinese factories and China goods worth 30 billion $

• Lockdown of China and India for longer periods led to shrinkage of exports, 

cessation of production, and uncertainty of consumption

MSMEs – Government Package: May 12th,2010

• Emergency Loaning facilities : Rs 3.00 Lakh Cr. 

for Businesses incl. MSMEs ( Before October,2020}

Collateral, free and automatic

• Subordinate Debt for Stressed :Rs 20,000 Crore

MSMEs ( as an Equity)

• Fund of Funds for MSMEs : Rs 50,000 Crore

( For start ups as equity)



Classification of MSMES According to new Guidelines

MSME (TYPE) Existing Limit (Plant
Machianary)

Limits prescribed as New
guidelines of covd – 19 
Package

Micro Enterprises Rs. 25 Lac Upto Rs. 1 Crore + Turn over
upto Rs. 5 Crore

Small scale Enterprises >Rs. 25 lac to Rs. 5 Crores Rs. 10 Crore +Turn over upto
Rs. 50 Crores

Medium Enterprises Rs. 5 Crore to Rs. 10 Crores Rs. 20 Crores + Turnover
upto 100 crores.





Main Hurdles for MSMEs

Working Capital

Debt trap

Lack of World Class Infrastructure

Dependency on Supply Chains by way of Imports 

Insufficient Market Research, Linkages and Design inputs 

Research & Development

Lack of skilled workforce

Make In India

• Announced by NDA Govt. in 2014

• India to become Manufacturing Hub of the World

• Aim to Create 100 Million Jobs by 2022

• Labour Intensive Manufacturing is Important ( India Emp 

Report) ’ 100 per cent FDI in 25 sectors identified

National Manufacturing Policy 2011

The objective of National Manufacturing Policy is to increase the sectoral share of GDP to
25% by 2022



But the share of Manufacturing sector to GDP has fallen down to 15 per cent in 2019-20
(A.E)

Sectors Identified by GOI under

1. Automobiles
2. Railways

3. Tourism and hospitality
4. Pharmaceuticals
5. Mining
6. Thermal power
7. Space and astronomy
8. Leather
9. Electronic systems
10. IT & business process management.
11. Oil & gas
12. Garment and textile industry
13. Shipping and ports
14. Wellness
15. Defense manufacturing
16. Aviation
17. Electrical machinery
18. Construction
19. Roads & highways
20. Automobile components
21. Chemicals
22. Entertainment and media
23. Biotechnology  
24. Food processing
25. Renewable energy

Projected shortfall in skilled Human Resource availability till 2015

http://myessaypoint.com/importance-of-biotechnology
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Country Period GDP share Employment
Japan 1970 36 27
Chaina 2005 32.3 15.9
Taiwan 1990 33.3 32.0
Indonesia 2004 28.1 11.8
South Korea 2000 29 23.3
Thailand 2007 35.6 15.1
India 2011-12 15.7 12.8



Historical Experience

Agriculture Industry Services

From the Table above it is seen that Japan , Korea and Taiwan improved Manufacturing sector 
along with Higher Employment

In China, Thailand and Indoneasia because of late Industrialization improved Manufacturing 
but not Employment

Hence Employment in Manufacturing today is not as it was in earlier years because they 
outsource them from Services

Hence Employment counted earlier as ,manufacturing is now servicing

Manufacturing today less Direct and More Indirect employment In India this sector is more 
capital intensive rather than Labour Intensive



Sectoral Share in GVA (Percentage)

2009-10 to
2013-14

2014-15 to
2018-19

2018-19 2019-20

Agriculture 18.3 17.4 16.1 13.9
Industry 32.3 29.6 29.6 29.3
Services 49.4 52.9 54.3 57.8

Infrastructure

• NIP : The Government  launched the National Infrastructure Pipeline on 31st

December, 2019 with an outlay of Rs.103 lakh crores. It consists of more than 6500
projects across sectors and are classified as per their size and stage of development.



• These new projects  will  include housing, safe drinking water,  access to clean and
affordable energy, healthcare for all, world-class educational institutes, modern
railway stations, airports, bus terminals, metro and railway transportation, logistics
and warehousing,  irrigation  projects,  etc.  NIP envisions  improving  the  “ease  of
living” for each individual citizen in the country. It will also bring in generic and
sectoral reforms in development operation and maintenance of these infrastructure
projects.

• A huge employment opportunity in construction, operation and maintenance of
infrastructure. National Skill Development agency will give special thrust to
infrastructure and skill focussed development opportunities.

• Accelerated development of highways will be undertaken. This will include
development of 2500 km access control highways, 9000 Km of economic corridors,
2000 Km of coastal and land port roads and strategic highways.

• Delhi-Mumbai express highway and two other packages will be completed by 2023,
Chennai-Bangalore also be started.

• Indian Railways will set up a large solar power capacity alongside the rail tracks, on
the land owned on the railways. (4) station re-development projects and operation of
150 passenger trains would be done through PPP mode. The process of inviting
private participation is underway.

• Inland Waterways receive a boost in the last five years. The “Jalvikasmarg”on
National Water  way-1  will  be  completed.  Further,  the  890  Km  Dhubri-Sadiya
connectivity will be done by 2022. An amount of Rs.1.70 lakh crore for transport
infrastructure in 2020- 21.

• Discounts under financial stress for which, the Ministry intends to promote smart and
to replace  conventional  energy meters  in  the next  3  years  with an option for  the
consumers to choose the supplier and rate.



Lecture - III

Indian Government’s Economic Package – An Analysis with
Emphasis on Migrant Labourers

Prof. M. Prasada Rao, Head
Department of Economics

Andhra University – Visakhapatnam

ABSTRACT

We know the whole world is shock entire world talking about the Corona virus pandemic

thousands of migrant workers lost their lively hood overnight and became home lessm, the

immediate challenge is faced by these migrant workers related to food, wages, shelter and

health and anxiety about all these issues many migrant workers forced to push from cities to

their own native places. Many of the people lost their  lives due to hunger, hardships,

accidents and  vulnerability.  Due  lock  down  announced  by  governments  many  migrant

workers stuck up at railway stations, bus stations, state boarders, district boarders etc. no

public  transport  in  this summer nutritional insecurity is another challenge for migrant

labourers. Agricultural migration also affected mainly SC and ST categories. Agriculture and

supply chain impacted due to migrant labourers due to interrupting harvesting activities in

Rabi  season.  Commercial crops are drastically hit due to shortage of labourers.  In this

situation Prime Minister Narendra Modi announced 20 lac crore rupees economic package

with the name of Atmanirbhar Bharat Abhiyan, it is equallent to ten percent of the GDP on 4th

May to relief to the people and fight the problems facing by the country on different sectors to

combat the economic problems caused by the COVID – 19 pandemic.  Detailing upon the

second  tranche  of  measures  under the  'Atma Nirbhar  Bharat  Abhiyan',  Finance  Minister

Nirmala Sitharaman on Wednesday, announced government's plans aimed at migrant workers

and poorer sections of the country. The finance minister announced the extension of provision

of free food grains to those who do not hold public distribution system (PDS) cards under the

state and centre. Ms Sitharaman said that the government will provide 5 kgs of rice or wheat

per person and one kg of chana (chickpea) per family for the next two months.

The government will be spending Rs. 3,500 crore towards this measure and believes that it

will aid 8 crore non-PDS card holders, Ms Sitharaman said, adding that the implementation

would be carried out by state governments.



The government also launched the 'One Nation, One Ration Card' initiative, under which a

ration card holder will be able to draw the allocated ration from anywhere in the country,

irrespective of where the person hails from.

Moreover,  the government also said that it  will  soon launch an affordable rental  housing

scheme for migrant workers. The scheme under Pradhan Mantri Awas Yojana will provide

housing at an affordable rent, Ms Sitharaman said.

Biggest challenge is that how to maintain social distance for the migrants criticism of the

package is centre would spending less than two percent. Remaining amout is giving by the

names of various schemes by giving loans etc. measures such as cash transfor is the only

measure is the need of the hour.



Lecture - IV

ROLE OF ATMA NIRBHAR BHARAT ABHIYAN IN STRNETHENING RURAL
INDIA DURING POST COVID – 19

Prof. R. Murugesanm Rangaswamy, Head
Centre for Corporate Social

Responsibility
National Institute of Rural Development & Panchayat

Raj, Hyderabad

ABSTRACT

Atmanirbhar bharat Abhiyan is a Sanskrit word, Prime Minister Mode consider this

programme as a bold reform, new origin of growth, main objective of this programme

is this to mitigate the effect of COVID -19 particularly rural areas. On 12 th may, 2020

special economic programme comprehensive package announced by government of

India that is equallent to 10 percent of the GDP. On 14th of May 2020 Smt. Nirmala

Sitaraman madam announced farmers and credit package and another day she

announced another package for agriculture these two package covers 42 percent of the

total package, for the context of rural how far this amount will reached, in general

view majority  of  the  amount  given  to  the  MSME sector,  apart  from agricultural

package, matsya sampada yojana, animal husbandry, including agriculture and allied

sectors more  than  enough.  MGNREGA  IS  massive  programme,  it  is  covering

employment  at least  minimum 100  days  to  every  village.  It  will  be  increase  for

another  200 days. Allocation should provide for employment programmes. In the

context of development of  rural  areas prime minister care  fund is also spending

through  various private agencies.  Covid  19  impact  in  rural  areas  much  on  Land

labour, liquidity of cash, agri business and reverse migration. This package has given

much importance to provision food packages and relief  measures but,  how it  will

reaches  to  the  farmers  yet  to  be study.  Ease  of  doing  business  agribusiness  also

needed, integrated global value added is also needed. Network online business also

possible. Planning at gross root level, convergence of the people etc definitely this

will be good programme, swadeshi model is also useful and competitiveness should

encourage. Reverse migration is also these programmes will be appreciable. Compare

with world countries japan, and other countries we are in fourth position.



Lecture - V

Whether ‘Self-reliant India Mission’ Drive the Economy as Promising
Global Economy During Post Covid Scenario?

Prof. Surya Rao. Kappagantula*
Senior Research Fellow, ICSSR

Andhra University

Well, if we recall in the pre Covid period, lot of discussion was done relating to slow

down of global economy and some economists even expressed that the slowdown may lead to

economic  recession.  It  is  at  this  juncture,  some  policy  makers  as  well  as  economists

expressed that when compared with other countries, India has bright prospects so that it will

emerge as promising global economy. Such wishful thinking may be based on relatively good

macroeconomic performance of India in terms of growth rate, domestic saving - investment

rates, Make in India initiatives, demographic dividend etc. But economic conditions

deteriorated further, lives and livelihood effected in all most all countries across the globe due

to spread of Coronavirus something like adding fuel to fire.

Coronavirus and Global Growth:

The IMF’s estimate of the global economy growing at  -3 per cent in 2020 due to

Coronavirus – 19 pandemic is an outcome far worse than the 2009 global financial crises.

Economies such as the USA, Japan, UK, Germany, France,  Italy     and Spain     are expected to

contract this year by 5.9, 5.2, 6.5, 7, 7.2, 9.1 and  8 per cent respectively. Advanced

economies have been hit harder, and together they are expected to grow by -6 per cent in

2020. Emerging markets and developing economies are expected to contract by -1 per cent.

China’s GDP dropped by 36.6 per cent in the first  quarter of 2020, while South Korea’s

output fell by 5.5 per cent. The cumulative loss to global GDP over 2020 and 2021 from the

pandemic crisis could be around 9 trillion dollars, greater than the economies of Japan and

Germany, combined. This is a truly global crisis as no country is spared.

The Indian economy was, as it is, going through a sluggish phase ever since

demonetization and GST was implemented. GDP forecast for 2019-20 was revised

downwards from an optimistic 7.5 to 5.4%. India's quarterly GDP was estimated to a decline

of over nine percent between April and June 2020. This was a decrease from a 3.1 percent

growth in the

https://indianexpress.com/article/world/spain-coronavirus-tracker-region-wise-cases-deaths-and-recovered-6372552/
https://indianexpress.com/article/world/italy-coronavirus-covid-19-tracker-region-wise-cases-deaths-and-recovered-6372176/


beginning of 2020. Acuite Ratings & Research Ltd estimated that the lockdown will cost the 

Indian economy to the tune of USD 4.64 billion per day (Rs 35000 crore/day)

* ICSSR Senior Research Fellow, Dept. of Economics, Andhra University, Visakhapatnam



Against this backdrop, in order to help protect industry, business and people many

countries announced stimulus packages. India also announced a stimulus package titled as

‘Atmanirbhar Bharat Abhiyan’ which means Self-reliant India Mission. Now the question is

whether the initiatives of ‘Atmanirbhar Bharat Abhiyan’ really help drive the economy as

promising global economy during post covid scenario? SWOT analysis is being attempted to

make the analysis.



I. Strengths of Indian Economy:

Reasonably higher growth rate and good domestic capital formation are identified to

be the strength of Indian economy amidst slowdown of global economy.

Growth Rate and GDCF as % of GDP rates
Country Growth Rate* GDCF as % GDP**

USA 2.25 21
UK 1.92 17
Japan 1.39 24
Germany 2.13 21
Ireland 6.38 23
China 7.79 42
India 7.02 29

*Average values (2010-18); ** Data relating to 2018 only

 Average growth rate of during this decade 2010-18 is noticed to be slightly less than

that of China, but more than 3 times compared to USA, 3.25 times more than 

Germany,

3.5 times more than UK, 5 times more than Japan.

 GDCF as % of GDP is more than that of USA, UK, Japan, Germany and Ireland, but

13 per cent less than that of China.

II. Service Sector Growth:

Service sector growth is identified to be a good driver of economic growth of India.



 India’s services sector covers a  wide variety of activities such as trade,  hotel  and

restaurants, transport,  storage and communication, financing, insurance, real estate,

business services, community, social and personal services, and services associated

with construction. By 2018, 31.45 per cent of India’s employed population is working

in the services sector.

 Service Sector has contributed 54.17 per cent of India’s Gross Value Added at current

price in 2018-19 and experienced compound annual growth rate of 6.96% between

2012-19

 Services sector is the largest recipient of FDI in India with inflows of US$

80.67 billion between April 2000 and December 2019.

 India’s earnings from medical tourism could exceed US$ 9 billion by 2020.

 Government of India has launched the National Broadband Mission with an aim

to provide Broadband access to all villages by 2022.

 Under the Mid-Term Review of Foreign Trade Policy (2015-20), the Central

Government increased incentives provided under Services Exports from India Scheme

(SEIS) by two per cent.

 Government of India is working to remove many trade barriers to services and tabled

a draft legal text on Trade Facilitation in Services to the WTO in 2017.

 Services sector growth is governed by both domestic and global factors. The Indian

facilities management market is expected to grow at 17 per cent CAGR between 2015

and 2020 and surpass the US$19 billion mark supported by booming real estate, retail,

and hospitality sectors.

 By 2023, healthcare industry is  expected to  reach US$ 132 billion.  India’s digital

economy is estimated to reach US$ 1 trillion by 2025. By end of 2023, India’s IT and

business services sector is expected to reach US$ 14.3 billion with 8 per cent growth.

Weaknesses of Indian Economy:

I. Low FDI, Higher Debt, Unfavourable Trade and lower labour Participation rates are

identified to be weaknesses of Indian economy.



FDI and Trade as % of GDP and Labour force Participation

Country FDI as
% of 
GDP*

Debt as
% of 
GDP**

Exports
as % of
GDP*

Imports
as % of
GDP*

Trade 
as % of
GDP*

Labour force 
Participation*

USA 1.85 94.00 12.79 15.92 28.70 51.39
UK 3.37 99.67 29.32 30.73 60.05 57.83

Japan 0.29 186.19 16.45 16.86 33.31 43.66
Germany 2.28 77.00 45.85 39.54 85.39 50.12
Ireland 26.79 107.34 112.35 91.31 203.66 49.64

China 2.56 37.69 23.12 20.74 47.74 50.41
India 1.70 58.20 21.93 25.81 43.86 31.50

 FDI as % of GDP is noticed to be only more than that of Japan, but relatively less

than that of other select advanced countries.

 Debt as % of GDP is though comparatively more by about 20 per cent compared to

China, but very much less than other select countries.

 Exports as % of GDP is found to be relatively more than that of USA and Japan, but

less than that of UK, Germany and Ireland. However, compared to China exports as %

of GDP is just less than about one per cent.

 Imports as % of GDP more than USA and Japan by about 10 per cent, more than

China by 5 per cent, while comparatively less than that of UK, Germany and Ireland.

 Trade as % of GDP relatively higher than that of USA, but comparatively less than

the select countries.

 Labour participation rate is noticed to be the least, when compared to all the select

countries including China.

II. Corruption Index:

Rampant corruption at various levels is said to be an important deterrent that effects

Foreign investments and MNCs entering in to Indian industry/business. It is pertinent to note

that India slipped two positions to 80th in the index while it was at 78th in the previous year’s

ranking. India’s total score was 41 and managed to secure 80th rank. Surprisingly, China also

stood at the same position. According to the Global Corruption Perception Index, two-third

countries’ score is less than 50 and the average score is 43.



Corruption Perception Index and Rankings

Country Rank Score
Denmark, New Zealand 1 87
Finland 3 86
Singapore, Sweden, Switzerland 4 85
Norway 7 84
USA 23 69
India 80 41
China 80 41

Opportunities:

Source: Transparency International

I. Demographic Dividend is said to be an opportunity for India to consolidate its economy.



Source: Economic Times, July 22, 2019

In the 1950s and 1960s, a relatively youthful population helped drive rapid economic

growth first in Europe and then in Japan. By the 1970s, this “youth bulge” shifted to

developing nations of east Asia, notably Singapore, South Korea, Malaysia and Indonesia.

During 1980s countries namely Italy and Korea and during 1990s Spain, China and Thailand

entered the phase of such demographic dividend. while experienced this surge in workers in

the 1990s. During 2000s the big winners in youth demographics could be found in countries

such  as Vietnam,  Turkey  and  Brazil,  while  India  and  Bangladesh  entered  the  phase  of

demographic dividend during 2018 and India is expected to enjoy the productive labour force

up to 2055. Thus, India is expected to take advantage productive labour force in pushing

ahead the growth and development of the economy for nearly coming 4 decades.

II. Make in India Initiative:

After the launch of ‘Make in India’ initiative by 2015, India emerged as the top destination

for foreign direct investment, surpassing the US and China. The three major objectives were:

 To increase the manufacturing sector’s growth rate to 12-14% per annum in order to

increase the sector’s share in the economy.

 To create 100 million additional manufacturing jobs in the economy by 2022.

 To ensure that the manufacturing sector’s contribution to GDP is increased to 25% by



2022 from the current 16%. However, it was revised to 2025

The last five years witnessed slow growth of investment in the economy. Gross fixed

capital formation of the private sector, a measure of aggregate investment, declined to 28.6%

of GDP in 2017-18 from 31.3% in 2013-14 (Economic Survey 2018-19).

It is pertinent to note that during the same period, public sector’s share remained more

or less the same, while the private sector’s share declined from 24.2% to 21.5%. It is due to

declined savings. Household savings have declined, while private sector savings have

increased. However, it is pertinent to note that investments have declined, despite the policy

measures to provide a good investment climate.

During the period April 2012 to November 2019, data on monthly index of industrial

production relating to manufacturing accounted for 3% or below and even negative for some

months. Thus, the economy did not reap the advantages of ‘Make in India’.

Ease of Doing Business in India:

Economies are ranked on their ease of doing business, from 1–190. A high ease of

doing business ranking means the regulatory environment is more conducive to the starting

and operation of a business firm. The rankings are determined by sorting the aggregate scores

on 10 topics, each consisting of several indicators, giving equal weight to each topic. The

rankings for all economies are benchmarked to May 2019.

Ease of Doing Business Index and Rankings:

Country EDB
Rank

EDB
Score

Starting
Business

Construction
Permissions

Electricity
Connection

Registering
Property

Credit
provision

Protection
To investors

Payment
of Taxes

IT

New Zealand 1 86.8 1 7 48 2 1 3 9 63
Singapore 2 86.2 4 5 19 21 37 3 7 47
Hongkong 3 85.3 5 1 3 51 37 7 2 29
Denmark 4 85.3 45 4 21 11 48 28 8 1
Korea 5 84.0 33 12 2 40 67 25 21 36
USA 6 84.0 55 24 64 39 4 36 25 39
China 31 77.9 27 33 12 28 80 28 105 56
India 63 71.0 136 27 22 154 25 13 115 68

Source: The World Bank

New Zealand, Singapore, Hongkong, Denmark, Korea and USA secured the first six

ranks respectively, China secured 31st position, while India was placed at 63rd rank with a

score of 71. It is pertinent to note that India very much lag behind with regard to certain

parameters such as starting business, property registration and taxation and international trade

aspects. So, by paying attention to such issues Indian rank with regard to ease of doing

business may

https://www.doingbusiness.org/en/data/doing-business-score


improve, which in turn helps securing more foreign capital and MNCs. This in turn promotes

employment opportunities and push up the GDP.

Best Countries to Invest In:

According to a report  by the World Bank Group four distinct factors viz.,  natural

resources, markets, efficiency and strategic assets like technologies or brands that motivate an

individual or corporation to invest in a country. The 2020 Best Countries to Invest In ranking

draws from the results of a global perceptions-based survey and ranks countries based on the

highest scores among more than 6,000 business decision-makers on a compilation of eight

equally weighted country attributes viz corrupt, dynamic, economically stable,

entrepreneurial, favourable  tax  environment,  innovative,  skilled  labour  force  and

technological expertise. As per the Report India ranked at 5th place while Croatia, Thailand,

UK and Indonesia occupied the first four ranks. At the same time, China secured 19th rank,

Singapore 10th rank, Malaysia 12th rank, Russia 20th rank and New Zeeland 22nd rank.

Best Countries 2020

The overall ranking of Best Countries measure global performance on a  variety of

metrics     such as adventure, citizenship, cultural influence, entrepreneurship, heritage, movers,

open for business, power and quality of life. The study conducted by BAV group and

Wharton School, University of Pennsylvania, covers perceptions of 73 nations.

 India secured 25th place among 73 nations.

 With regard to metrics such as Movers, Heritage and Power, India secured rank 2,

6and 14 respectively.

 India observed to suffer with regard to metrics such as Cultural influence (rank 51),

Citizenship (rank 40).

Best Countries 2020

Country Rank Adventure Citizenship Cultural 
Influence

Entrepreneurship Heritage Movers Open for
Business

Power Quality
of life

Switzerland 1 5 14 7 10 31 19 2 13 7

Canada 2 6 16 2 11 40 37 3 12 1

Japan 3 2 34 17 6 10 5 25 7 14

Germany 4 1 15 10 15 19 41 17 4 10

Australia 5 9 10 8 8 27 16 14 15 5
USA 7 3 33 15 4 18 26 45 1 15
China 15 11 54 31 16 11 3 21 3 19
India 25 27 40 51 30 6 2 35 14 30

Source: US News & World Report, BAV Group, Wharton

https://www.usnews.com/news/best-countries/articles/methodology


Global Competitive Index 2019:

The World Economic Forum introduced the new Global Competitiveness Index 4.0

in 2018 provides a detailed map of the factors and attributes that drive productivity growth

and human development. It covers 141 countries which account for 99 per cent of World

GDP. A country’s performance on the overall GCI is reported as a ‘progress score’ on a 0-

to-100 scale, where 100 represents the ‘frontier’, an ideal state where an issue ceases to be

a constraint to productivity growth. The report is based on 12 set of factors (pillars) that

determine productivity.  These are: Institutions; Infrastructure; ICT adoption;

Macroeconomic stability; Health; Skills; Product market; Labour market; Financial system;

Market size; Business dynamism; and Innovation capability.

 India has slipped down 10 places to the rank of 68th in 2019 compared to

the 58th rank of 2018 and it is because, improvement in some countries previously

secured lower rank.

 With  regard  to  ranking  across  parameters,  India  secured  rank  3,  35,  40  and  43

respectively  as  far  as  market  size,  innovation  capability,  financial  capability  and

macro-economic stability respectively.

 India  suffered  with  regard  parameters  such  as  ICT adoption  (rank  120),  Health

conditions (rank 110), Skills (rank 107), Labour Market (rank 103), Product Market

Efficiency (rank 101).



Conclusion:

Conclusion:

India is expected to improve the Global Competitiveness parameters such as

• ICT adoption
• Health conditions
• Upgradation of Skills
• Labour Market conditions
• Product Market efficiency

Promote ease of doing business metrics such as

• Starting business
• Property
• Taxation
• International Trade aspects.

Strengthen its strengths by utilising the opportunities arise on account of favourable

• Demographic dividend,
• ‘Make in India’
• ‘Atmanirbhar Bharat Abhiyan’ 

initiatives, Attempt to weaken the weaknesses 

such as



• Reduction of Corruption
• Encouraging Foreign Capital flows including FDI

Finally, to sum up India may with stand and tide over the difficult phase of slowdown

relatively when compared with other countries, but plying promising or pivotal role during

the post covid period at global may be doubtful.
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